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CARBON PRICING

C A R B O N  TA X

׀ Putting a price on carbon emission from embedded product emissions

• Polluters pay

• Energy tax

• Excise tax

E M I S S I O N  T R A D I N G  S Y S T E M

׀ Allowing high-intensity GHG emitting companies to emit at a certain level 

then opens auction for emission quotas. Companies are allowed to trade 

these allowances.

V O L U N TA R Y  C A R B O N  M A R K E T

׀ Commercially transferable mitigation outcomes.

• CDM, VCS, GS

• Article 6
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EMISSION TRADING SYSTEM
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VOLUNTARY 
CARBON 
OFFSETS
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ENDORSED UN AND GOVERNMENT 
STANDARDS

The International Carbon Reduction and Offset Alliance
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ENDORSED INDEPENDENT STANDARDS
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Carbon credit

• A carbon credit represents the

certified reduction or removal of one

tonne of carbon dioxide equivalent

(tCO2e) from the atmosphere.

• Carbon credits are certificates

representing quantities of greenhouse

gases that have been avoided or

removed from the air.

• Once purchased, the credit is then

retired through an internationally-

recognised and publicly-viewable

registry.



Bureau Veritas | C2 - Internal

Carbon 
offsetting 
project

• Carbon offset projects are

activities which avoid or remove

greenhouse gas emissions from

the atmosphere.

• The project must meet
international standards and be
verified by independent third
parties.
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Removal 
projects

• Removal projects stem from activities

that absorb, or pull, carbon out of the

atmosphere, such as many nature-based

solutions (eg. Reforestation, peatland

restoration, mangrove restoration) as well

as engineered methods such as direct air

capture and accelerated mineral

weathering.
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Avoidance 
projects

• Avoidance projects reduce emissions by preventing

their release into the atmosphere in the first place.

• These projects reduce emissions compared with

the most likely scenario, ie. the baseline.

• For example, REDD+ projects reduce forestry loss

and preserve existing forests.

• New renewable energy projects also generate

avoidance credits, when installed in a grid/region

where fossil fuel-based energy dominates.

• Here, future emissions are reduced by using better

alternatives, while existing CO2 is left untouched.
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Are removal 

credits better than 

avoidance credits?

• It is imperative that all carbon credit types are valued and

promoted. Both removal and avoidance credits have their

merits and play and equally important role in addressing

climate change.

• Removal credits, particularly those coming from

nature-based solutions, seem to be preferred by

corporate buyers due to their compelling narrative, and

many co-benefits.

• However, these projects need significant lead times and

will most likely not match the growing credit demand in the

coming years. It needs to be noted, however, that the

removal of carbon doesn’t address the initial problem of

GHGs being released into the atmosphere. Therefore,

supporting avoidance projects is also crucial in our

fight against climate change.
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OFFSETS IN SLB
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ISO 14068-1:2023 – CARBON NEUTRALITY
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׀ Soon, carbon offsets 

could be one tool to help 

comply with global 

emission compliances

CARBON OFFSETS

SUMMARY

K E Y M E S S A G E S

׀ Carbon offsets could help 

promote environmental 

activities

׀ Carbon offsets could help 

become a tool to comply 

with sustainable finance 

commitments
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